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The 2023 Deal Buyer Event will be on March 16th at 2PM. If  
you wish to show your prospect, you need to send it to me 
ASAP. If  you wish to attend as a potential buyer, you must also 
contact me. THIS IS INVITE ONLY. 
 
The Elevator Pitch December Luncheon was a hit! This will be 
the format for all December Luncheons moving forward. Thank 
you Tanner Bowersox.  
 
A lot of  pipe going into the ground these days from the efforts 
of  SIPES Members. Hopefully some had a good Christmas be-
cause of  the gift Mother Nature gave you.  
 

PAY YOUR ANNUAL DUES WITH THE QR CODE 
 
 
 
 
 
 
 
 
In 2022 SIPES Houston raised more money for our Maps In 
Schools program, that spreads the good word of  STEM educa-
tion, than ever before. SIPES Houston as a chapter is better off  
financially than any year in history thanks to all of  you mem-
bers. 

   
Stay lean, stay hungry, 
Jeff  Allen 
 

LETTER  FROM  THE  EDITOR  
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REGISTER HERE 

January Luncheon 

REMINDER 
 

MEMBERS MUST 
 

SIGN INTO THE SITE 
 

FOR MEMBER PRICING 
 

CONTACT SASHA IF 
YOU DO NOT HAVE A 

LOGIN 

REMINDER 
 

MEMBERS MUST 
 

SIGN INTO THE SITE 
 

FOR MEMBER PRICING 
 

CONTACT SASHA IF 
YOU DO NOT HAVE A 

LOGIN 

https://sipeshouston.org/events/
https://sipeshouston.org/events/
https://sipeshouston.org/product/season-pass-for-2023-luncheons-non-members/
mailto:sGumprecht@gmail.com
mailto:sGumprecht@gmail.com
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Annual Elevator Pitch December Luncheon 
 

This will be the December Luncheon format from now 
on. It has been an idea for many years and we must 
thank Tanner Bowersox for making it a reality.  
 

Thank you to our sponsors, PetroCubic, 
Seisware, Ausmex Exploration 
 
The format is simple, each prospector gets 5 minutes to 
pitch their prospect, not a second more. Imagine sitting 
back drinking wine after a full lunch (with desert) while 
listening to 7 different prospects. Sign up for next year! 
 
 

Barry Rava won the Best Presentation award. 

Paul Habermas 

https://petrocubic.com/
https://seisware.com/
https://ausmexexploration.com/


 

I mention that personal history because of two maps I found yesterday. They provide proof that the Biden administra-

tion’s ambitious offshore wind plans (30,000 megawatts is the target) are in direct conflict with the need to preserve the 

critically endangered North Atlantic Right Whale.   

 
I’ve posted the maps twice. I posted them above in a side-by-side view and again below in a larger format, so you can 
see them in better detail. The map on the left was published on December 30 by the fisheries division of the National 
Oceanic and Atmospheric Administration. It was included in a notice titled “New Right Whale Slow Zone South of Nan-
tucket, MA – Effective Through Jan 13.” The notice warns boaters to reduce their speed in the marked areas to 10 
knots or less. The yellow areas are where North Atlantic Right Whales have been sighted. The red areas are the Sea-
sonal Management Areas (SMA). 

The map on the right is readily available on the website of the Bureau of Ocean Energy Management (BOEM). It’s dat-
ed June 30, 2022, and shows the proposed offshore wind projects.   

Together, the maps clearly show that the offshore wind projects being approved by the Biden Administration could be 
built right on top of the habitat of the North Atlantic Right Whale, a species that is seeing huge population losses. Over 
the past decade or so, the whale’s population has plunged by about 26% and there are only about 70 breeding females 
left. 

Earlier this year, a top NOAA official warned his counterpart at BOEM about the impact that offshore wind development could 
have on the whales, saying “Additional noise, vessel traffic and habitat modifications due to offshore wind development 
will likely cause added stress that could result in additional population consequences to a species that is already expe-
riencing rapid decline.” The author of the letter was Sean Hayes, the chief of the protected species branch at 
the NOAA’s National Northeast Fisheries Science Center. Hayes said that disturbance to the whales’ foraging areas 
“could have population-level effects on an already endangered and stressed species.” Hayes’ conclusion was unequiv-
ocal: the “oceanographic impacts from installed and operating turbines cannot be mitigated for the 30-year lifespan of 
the project, unless they are decommissioned.”  

Robert Bryce. 
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Wind Kills Whales? 

https://substack.com/redirect/6689936c-26b2-424b-a7fc-a9eabb7a47bf?j=eyJ1IjoicjducWQifQ.yai7uG_9pWFBnXhVFJ952GSaoQpQZ_jkM_V2PuPa8mg
https://substack.com/redirect/6689936c-26b2-424b-a7fc-a9eabb7a47bf?j=eyJ1IjoicjducWQifQ.yai7uG_9pWFBnXhVFJ952GSaoQpQZ_jkM_V2PuPa8mg
https://substack.com/redirect/535392b8-9234-431c-83f3-66e716b69442?j=eyJ1IjoicjducWQifQ.yai7uG_9pWFBnXhVFJ952GSaoQpQZ_jkM_V2PuPa8mg
https://substack.com/redirect/3eedc922-baea-45e9-8001-26062057e8d9?j=eyJ1IjoicjducWQifQ.yai7uG_9pWFBnXhVFJ952GSaoQpQZ_jkM_V2PuPa8mg
https://substack.com/redirect/3eedc922-baea-45e9-8001-26062057e8d9?j=eyJ1IjoicjducWQifQ.yai7uG_9pWFBnXhVFJ952GSaoQpQZ_jkM_V2PuPa8mg
https://substack.com/redirect/f767f16c-1847-486e-9275-7f394bd4ff87?j=eyJ1IjoicjducWQifQ.yai7uG_9pWFBnXhVFJ952GSaoQpQZ_jkM_V2PuPa8mg
https://substack.com/redirect/f767f16c-1847-486e-9275-7f394bd4ff87?j=eyJ1IjoicjducWQifQ.yai7uG_9pWFBnXhVFJ952GSaoQpQZ_jkM_V2PuPa8mg
https://robertbryce.substack.com/p/new-noaa-map-shows-north-atlantic?utm_source=post-email-title&publication_id=630873&post_id=94662424&isFreemail=true&utm_medium=email


 

 

CLICK ON THE IMAGE TO WATCH THE 8 MIN VIDEO 

LEARN ABOUT EV ISSUES 
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EV’s Not-So-Little Dirty Secret(s) 
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SIPES Houston 

sipeshouston.org
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Elevator Pitch Pictures 

Hank Byrum Milan Swikert 

Barry Rava 
Winner of Best Presentation Award Tanner Bowersox 

Will Cowden Jarrod McGehee 
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2023 Deal Buyer Event—Are You Ready? 

Jeff, it worked! Last Thursday I had 70% of  2 Prospects to sell. Because of  your event I am 
100% sold on both Prospects! Kudos to you and the SIPES Houston Team. Let’s do it again! - 

Milan Swikert 
 

MARCH 16, 2023 
 
 
 
 

 
 
Joel Hawkins is seen in the picture winning a bottle of  liq-
uor in the raffle. There were three bottles of  liquor raf-
fled, hats, magnets, and more.  
 
 
 
 
 
 
 

 
Click the image below to watch a video of  the event. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.youtube.com/watch?app=desktop&v=W5g1iiLtOmM&feature=youtu.be


 

  9 SIPES-Houston Newsletter  |  January 2023 

The sponsors are what really set this 
event up for success. All of  these spon-
sors understand the struggle of  the inde-
pendent prospector and the importance 
of  them in the industry of  oil and gas. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
Watch/listen to Tanner Bowersox, a prospector, 
at the event. 
 
 
 
 
 

CLICK ON THE IMAGES 
 
 

  
 

Watch/listen to Adam Oxsen, a prospector from 
OKC at the event. 

https://rreeselaw.com/
https://www.youtube.com/watch?v=ROzfAkvYbo4
https://www.youtube.com/watch?v=4YgJ_JgHrjg


 

Natural gas futures flopped a second consecutive 
trading day as the weather outlook for later this 
month and early next pointed to milder conditions 
and easing demand. The January Nymex gas futures 
contract settled at $5.851/MMBtu on Monday, down 
74.9 cents day/day. February fell 59.3 cents to 
$5.710.  

NGI’s Spot Gas National Avg., in contrast, pushed 
ahead 7.5 cents to $11.405 amid strong near-term 
consumption. 

Forecasts to start the trading week showed Arctic 
cold advancing from the northern reaches of the 
country further south later this week and into the 
weekend, driving robust demand and supporting 
cash prices. Sub-zero highs are expected in northern 
markets and freezing temperatures could invade 
areas as far south as Houston. 

However, data trended warmer for the Dec. 27-Jan. 
1 period, according to NatGasWeather. The “frigid 
cold pool retreats into Canada” during this stretch, 
allowing warmer-than-normal conditions to spread 
over the Lower 48 to close out the year and to start 
2023. 

“With highs of 60s and 70s over the southern U.S. 
Dec. 27-Jan. 1 and highs of 20s to 50s over the 
northern U.S., national demand will drop to light lev-
els,” the firm said. “How long this warmer-than-
normal pattern extends into January will be of great 
interest, since the longer it holds, the more likely it’s 
going to disappoint.” 

EBW Analytics Group said demand could “collapse” well into the first week of January. 

The outlook weighed on prices to start this week as forecasts did to finish the prior week – the prompt month shed 37.0 cents on Friday. 

Still, EBW analysts said, pressure on prices could ease this week amid intense cold that, in addition to bolstering heating demand, could 
cause wellhead freeze-offs and curb production from the Rockies across North Dakota to the Midcontinent and into the Northeast. Im-
pacts from the cold could potentially reach Texas as well. 

“If producers are forced to divert capital expenditures and labor to manage existing production, it could further detract from the ability to 
bring new supply online in coming weeks,” said EBW’s Eli Rubin, senior analyst. 

Production on Monday held around 98.5 Bcf/d, already below the highs for the month near 100 Bcf/d, according to Bloomberg estimates. 

East Daley Analytics’ Robert Wilson, vice president of analytics, told NGI that the harsh weather had already impacted output and could 
create additional challenges as the week wears on. 

“What will this system ultimately do to supply? That’s a wildcard,” he said. Continued on page 11. 

 10 SIPES-Houston Newsletter  |  January 2023 

Nat Gas Prices Drop. Why? 

https://www.naturalgasintel.com/data/data_products/daily?region_id=california&location_id=USAVG
https://www.naturalgasintel.com/natural-gas-spot-prices-futures-falter-even-as-early-winters-worst-blankets-lower-48/


 

On the demand side, however, market participants’ anticipation of Freeport LNG’s return by the end of this month may be met with disap-
pointment, Wilson said. The restart, following a June fire, was delayed from a planned relaunch in November amid ongoing repairs and 
regulatory hurdles. While the plant in Texas could reopen by the end of this year, “it’s looking more like February, not January,” for the 
facility to ramp up and add substantial capacity for U.S. exporters to meet demand for liquefied natural gas. Calls for the fuel are strong 
from both Europe and Asia. 

In essence, Wilson said, the delay at Freeport looks likely to offset freeze-offs. “They are countering each other,” leaving markets to focus 
on weather-driven demand outlooks, he said. 

Freeport has said it expects to build up to 2 Bcf/d of production capacity by January, though full restoration to 2.38 Bcf/d may not happen 
until March. 

Against the supply/demand backdrop, market participants also are bracing for the next release of government inventory data. 

Early predictions for the Dec. 16 U.S. Energy Information Administration (EIA) report period submitted to Reuters ranged from withdraw-
als of 44 Bcf to 101 Bcf, with an average of 89 Bcf. The five-year average is a 124 Bcf withdrawal. 

EIA most recently posted a 50 Bcf reduction in natural gas storage for the week ended Dec. 9. The result lowered inventories to 3,412 
Bcf and left underground supplies below the year-earlier level of 3,430 Bcf and the five-year average of 3,427 Bcf. 

However, the latest pull was well below the 83 Bcf withdrawal recorded for the year-earlier period and the five-year average decrease of 
93 Bcf. 

Cash prices cruised ahead Monday, boosted by strength across the West and parts of Texas. 

In the Rocky Mountains, El Paso Bondad spiked $10.920 to average $27.900, while in the Northwest, Malin jumped $2.575 to $31.500. 

PG&E Citygate in California, meanwhile, soared $10.205 to $40.690. 

While conditions later this month look to shift warmer, NatGasWeather noted temperatures this week are expected to prove exceptionally 
frigid. 

“A strong Arctic blast will push into the U.S. as the week progresses, with rain, snow and very cold lows of minus 20s to 20s over the 
northern U.S. and 0s to 30s over the southern U.S., including lows of 0s to 20s for Texas,” the firm said. “The West will warm above nor-
mal late in the week, with highs of 40s to 70s as high pressure strengthens.” Still, “a strong winter storm is likely into the East” by the 
weekend, leaving demand robust overall. 

In Texas beginning Thursday, temperatures “are going to plunge as a very sharp front whips into the area and causes temperatures to 
plummet,” Space City Weather meteorologist Eric Berger said. “Precautions for a hard freeze…should be taken ahead of time” deep into 
the state’s southern reaches, including Houston. 

Hubs across West Texas advanced Mon- day. El Paso Permian advanced $1.955 to $5.075, and Waha gained $2.165 to $5.105. 

Wood Mackenzie analyst Amanda Fairfax said the week’s weather could impact pipelines throughout the central and eastern United 
States, hampering near-term supply/demand balances. 

“As a strong winter cold front moves across the Rockies, Midwest and eastward this week, some areas are forecasted to experience rec-
ord-challenging low temperatures,” Fairfax said. “Several pipelines anticipating increased load activity with these extreme temperatures 
issued winter weather alerts.” 
© 2023 Natural Gas Intelligence. All rights reserved.  

 11 SIPES-Houston Newsletter  |  January 2023 

Nat Gas Prices Drop. Why? Continued 

https://www.naturalgasintel.com/review-ties-freeport-lng-explosion-to-possible-human-error-worker-fatigue/
https://www.naturalgasintel.com/ferc-asks-freeport-lng-to-address-dozens-of-questions-two-weeks-before-planned-restart/
https://www.naturalgasintel.com/january-natural-gas-futures-positive-following-in-line-storage-withdrawal/
https://www.naturalgasintel.com/data-snapshot/daily-gpi/RMTEPBON
https://www.naturalgasintel.com/data-snapshot/daily-gpi/CALM400
https://www.naturalgasintel.com/data-snapshot/daily-gpi/CALPGCG
https://www.naturalgasintel.com/data-snapshot/daily-gpi/WTXEPP
https://www.naturalgasintel.com/data-snapshot/daily-gpi/WTXWAHA
https://www.naturalgasintel.com/natural-gas-futures-drop-as-arctic-cold-forecast-to-diminish-cash-prices-climb/


 

Domestic oil production 
bounced back to near pan-
demic-era highs in the final 
week of 2022, while de-
mand plummeted following 
a run-up to the Christmas 
holiday.  
 
The U.S. Energy Infor-
mation Administration (EIA) 
said Thursday output for the 
period ended Dec. 30 
climbed 100,000 b/d week/
week to 12.1 million b/d.  
 
 

That put production within 100,000 b/d of the 2022 peak that exploration and production (E&P) companies first reached last 
summer, data from EIA’s latest Weekly Petroleum Status Report showed. The latest reading also easily surpassed the year 
earlier level of 11.8 million b/d. 
 
Domestic production, while still well below the 13.1 million b/d record level reached in early 2020 prior to widespread corona-
virus outbreaks, consistently held near or above 12.0 million b/d through the second half of 2022. American E&Ps are trying 
to strike the right balance at a time when demand is volatile. Americans’ spending had broadly recovered from pandemic 
lows, but many are growing more selective, including with travel, as the specter of a recession intensifies.  
 
The Federal Reserve raised interest rates multiple times through 2022 to counter 40-year-high inflation. Prices have eased 
some, but so too has economic activity. Aggressive central bank rate moves historically have pushed the U.S. economy into 
recession. 
 
The latest demand data reflects the growing uncertainty. Total petroleum product consumption for the Dec. 30 period dropped 
20% week/week, led lower by an equally large plunge in demand for gasoline. Demand had climbed 9% in the week leading 
to Christmas, but it tapered quickly following holiday travel. Total petroleum products supplied in December averaged 20.5 
million b/d, down 4% from the same period last year. Over the same stretch, motor gasoline demand averaged 8.5 million b/d, 
down 7%. 
 
Crude imports also were down last month. They averaged 5.7 million b/d last week, off by 540,000 b/d from the previous 
week. For all of December, imports averaged 6.2 million b/d, 3% less than a year earlier.  
 
Still, with production rising and demand easing, stockpiles increased last week. U.S. commercial crude inventories, excluding 
those in the Strategic Petroleum Reserve, rose by 1.7 million bbl from the previous week.  
 
At 420.6 million bbl, however, inventories closed 2022 at 4% below the five-year average. 
© 2023 Natural Gas Intelligence. All rights reserved.  
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US Oil Production Up, Demand Drops 20% 

https://www.naturalgasintel.com/oil-prices-slide-amid-signs-of-weaker-domestic-global-demand-in-2023/
https://www.naturalgasintel.com/oil-prices-slide-amid-signs-of-weaker-domestic-global-demand-in-2023/
https://www.eia.gov/petroleum/supply/weekly/
https://www.naturalgasintel.com/domestic-crude-production-flat-as-petroleum-demand-edges-higher/
©%202023%20Natural%20Gas%20Intelligence.%20All%20rights%20reserved.
http://www.petrusenergy.com/
https://www.naturalgasintel.com/u-s-crude-production-climbs-but-petroleum-demand-drops-20/
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Tweets 

https://twitter.com/sipeshouston
https://twitter.com/JunkScience?ref_src=twsrc%5Egoogle%7Ctwcamp%5Eserp%7Ctwgr%5Eauthor
https://twitter.com/tedcross


 

 14 SIPES-Houston Newsletter  | January 2023 

OPEC Won’t Let Oil Stay at $75 
OPEC is likely to cut oil production again, Pioneer Natural Resources CEO said at a Goldman Sachs 
Conference in Miami on Thursday. 

“Saudi is not going to let Brent stay around $75 a barrel,” Scott Sheffield said, adding that it would-
n’t surprise him “if they had another cut.” 

Sheffield believes that oil futures will stay in backwardation going forward, because “there is no 
liquidity in the market”. No one is hedging, Sheffield said, so there’s nothing to bring up the for-
ward prices. 

As for where Pioneer’s CEO sees oil headed, Sheffield sees the $80 a barrel mark as the base, with 
an upside of $150. 

Back in the United States, Sheffield sees production from U.S. shale’s most prolific basin, the Per-
mian, eventually hitting 7 million barrels per day. But after reaching this volume, it will plateau, 
with only Chevron, Pioneer, and Conoco having the ability to produce upwards of a million barrels 
per day of oil equivalent in the Permian by 2030. This, however, will be achieved with flat—or de-
clining—rig counts as services prices run at what Sheffield feels is an untenable high.  

BMO Capital Markets said last month that more than two-thirds of the Permian’s premium land 
has already been drilled, leaving oil companies to look for permits beneath Midland. World Oil cit-
ed unknown analysts that projected the Permian could plateau within five years, with Permian’s 
two main zones pumping less oil per foot drilled in each new well. 

According to research firm Enverus, U.S. shale—carried mostly by the Permian—has provided 90% 
of the United States’ oil production growth over the last ten years. This slowdown in U.S. crude oil 
production and the prospect that U.S. shale can no longer respond quickly to changing market 
conditions has emboldened OPEC. The group led by Saudi Arabia likely now feels that it can keep 
prices elevated without a production response from the United States, Bank of America said last 
month. 

By Julianne Geiger for Oilprice.com 

https://oilprice.com/oil-price-charts/
https://oilprice.com/Latest-Energy-News/World-News/Saudis-Wont-Let-Oil-Stay-At-75-Pioneer-CEO.html
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Russian Invasion and Oil Price, an Update 
Russia’s invasion of Ukraine back in February triggered a major market crisis. Oil and gas prices soared to 
multi-decade highs; coal prices grew by nearly 70%, global wheat prices increased by over 60% while prices 
of metals exported by Russia, such as nickel, palladium, and aluminum all increased significantly.  

Meanwhile, the euro fell below parity with the dollar for the first time in over two decades on fears that the 
war would trigger a global economic crisis.           

Now, however, there are growing signs that the disruption could be coming to an end, with crude oil, natu-
ral gas, and food prices having all fallen back to prewar levels while the euro has staged a 7% rally against 
the dollar over the past three months to $1.06. 

Benchmark oil prices soared to just under $130 a barrel in March just weeks after Russia invaded Ukraine. 
Russia was the second largest exporter of crude, and sanctions against the country squeezed supply and 
drove prices up. But oil prices have been on a steady decline since July and are currently trading around 
their pre-war level of $80 per barrel. 

"In large part, oil prices have declined in recent months due to recessionary fears and increasing interest rates in 
many developed economies. A worsening of the situation in Ukraine could also provide bearish signals to the 
market as a result of the global economic slowdown," Jorge Leon, a senior oil markets research strategist at 
Rystad Energy, told Yahoo News. 

There are fears that oil prices could fall further due to surging Covid cases in China. Chinese manufacturing 
activity dropped for a third consecutive month in December, increasing the probability that oil demand 
could weaken in the early months of the new year. 

‘‘China has slowed down dramatically in 2022 because of this tight zero COVID policy. For the first time in 40 
years China's growth in 2022 is likely to be at or below global growth. That has never happened before. And look-
ing in to next year for three, four, five, six months the relaxation of COVID restrictions will mean bush fire COVID 
cases throughout China,” Kristalina Georgieva, managing director of the International Monetary Fund (IMF), 
has told the CBS program. 

Credit Suisse says the selloff is not yet over. 

“The market remains well below its 55-Day Moving Average and 200 DMA at 89.01 and 100.67, and with medium-
term momentum declining and global growth concerns looming, we think further weakness is likely to follow. 
Brent is likely in due course to see further downside towards the 61.8% retracement at 63.02, where we would 
have higher confidence of a more stable floor and for a consolidation phase to emerge.” 

Another bearish signal: crude futures markets have gone into backwardation. Contango and backwarda-
tion are terms commonly used in commodity futures markets. A contango market is one where futures 
contracts trade at a premium to the spot price. For example, if the price of a WTI crude oil contract today is 
$60 per barrel but the delivery price in six months is $65, then the market is in contango.  

In the reverse scenario, suppose the price of a WTI crude oil contract today is $60 per barrel but the deliv-
ery price six months down the line is $55, then the market is said to be in backwardation. 

A simple way to think of contango and backwardation is: Contango is a situation where the market believes 
the future price is set to be more expensive than the current spot price, whereas backwardation is said to 
occur when the market anticipates the future price to be less expensive than the current spot price.  

The current situation, therefore, means that oil traders believe that Brent prices will continue falling. 
 
Some predict that global oil demand could soar as much as 4% in the coming year if the world manages to 
fully emerge from Covid restrictions.   

Hedge fund trader Pierre Andurand has told Bloomberg that oil demand may increase by 3 million to 4 mil-
lion barrels a day in 2023 helped by a switch to oil from gas.  Alex Kimani for OilPrice.com 

https://www.statista.com/chart/26928/largest-wheat-exporters/
https://www.gdoctohtml.com/
https://www.fxstreet.com/news/brent-crude-oil-to-extend-its-decline-to-6302-credit-suisse-202212281309
https://www.bloomberg.com/news/articles/2022-12-29/andurand-says-oil-demand-may-rise-3-4-million-b-d-with-reopening
https://oilprice.com/Energy/Energy-General/The-Oil-Market-Crisis-Sparked-By-Russias-Invasion-Is-Nearing-Its-End.html
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Are You An Oil Man or Woman? 

 

Show us where you wear it! :) 

 

SOLD OUT TWICE 

 

WANT THIS HAT?   

I am an Oil Man or I am an Oil 
Woman 

$50.00 

CLICK TO BUY 

https://sipeshouston.org/product/hat/
https://sipeshouston.org/product/hat/
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1st USA LNG Arrives in Germany 

The first regular shipment of liquefied natural gas from the United States arrived in Germany on Tuesday, part of a wide-
reaching effort to help the country replace energy supplies it previously received from Russia. 

The tanker vessel Maria Energy arrived at the North Sea port of Wilhelmshaven, where its shipment of LNG will be converted 
back into gas at a special floating terminal that was inaugurated last month by German Chancellor Olaf Scholz. 

Germany has rushed to find a replacement for Russian gas supplies following Russia’s invasion of Ukraine. The facility in 
Wilhelmshaven is one of several such terminals being put in place to help avert an energy supply shortage. 

Germany has also temporarily reactivated old oil- and coal-fired power stations and extended the life of its last three nuclear 
power plants until mid-April. 

Environmental campaigners said they planned to protest the arrival of the Maria Energy, arguing Germany shouldn’t be im-
porting fossil fuels, particularly gas obtained through fracking. 

Reserves in Germany’s gas storage facilities rose above 90% at the start of the year as unseasonably warm temperatures 
across much of central Europe reduced heating demand. 

Associated Press 

https://apnews.com/article/germany-government-olaf-scholz-business-f5c6f09937e0c0fdad1581e445303511
https://apnews.com/article/germany-government-olaf-scholz-business-f5c6f09937e0c0fdad1581e445303511
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Oil experts and investors torched the Biden administration for "lampooning" 
and "coddling" the industry as two of the largest U.S. producers announce 
they’re pumping more capital into domestic drilling projects.  

"It's a potential shot in the arm and a great sign that even though with all the 
vitriol that has come out of this White House lampooning our own industry 
while coddling terrorists in Venezuela… we now have a U.S. industry that is 
once again reinvesting in its domestic industry," founder and editor of The 
Schork Report, Stephen Schork, said Wednesday on "Mornings with Maria." 
"And it's a good thing for U.S. jobs, a good thing for the U.S. economy." 

Last month, both Chevron and ExxonMobil detailed plans for increased 
cash flow — at least 70% of their total expenditures — towards projects in the Americas, moving away from big international deals and 
drilling. 

Texas-based Exxon expects to spend anywhere between $23 billion to $25 billion this year, with the hopes of doubling its earnings by 
2027. They plan to focus on investments in areas like the U.S. Permian Basin, Guyana and Brazil, according to a press release. 

Chevron’s 2023 budget is up more than 22% from last year, its press release stated, with $14 billion this year going towards consolidated 
subsidiaries (CAPEX). More than $4 billion of that money will be invested in the Permian Basin. 

"I think it's an excellent sign, and it is once again a view of just how great American energy is," Schork said in reaction to the news. 
"When you do apples to apples, that is to say, when you look at where the February gasoline market trading today was and where it was 
well before Putin's war in November of 2020, gasoline prices are still $0.75 a gallon higher. So, let's just put that [White House] specious 
argument to the side." 

The Biden administration has claimed that oil companies have "plenty of opportunities" already to drill domestically, citing 9,000 active, 
but unused, leases. However, even Chevron CEO Mike Wirth called the White House on its bluff, claiming the permitting process involves 
too much bureaucracy. 

"I don’t know anything about this 9,000 lease number. I don’t know where it comes from. We don't have anything even approaching a 
fraction of that," the Chevron exec previously told host Maria Bartiromo. "These things can take a long time. They can be challenged in 
court, and it is a very bureaucratic process. The idea of permitting reform, which has received a lot of discussion lately, actually, for all 
types of energy infrastructure, is a good idea, and I think it would be good for our country in order to encourage investment in infrastruc-
ture of all types, to find a way to have a proper permitting process that does protect the environment and ensures work is done safely, but 
doesn't allow people to delay endlessly these kinds of investments." 

United Refining Company Chairman and CEO John Catsimatidis also chimed in Wednesday on "Mornings with Maria," calling Wirth’s 
comments "absolutely correct." 

"The EPA is very strategic," Catsimatidis said. "Chevron or our small company can't go out and spend $1 billion to upgrade our refinery 
unless we know we have a long-term commitment from Washington that we're not going to be the enemies of the people two years from 
now." 

In commodities Wednesday, West Texas Intermediate crude futures shed 2.55% to $74.38 a barrel, as gold jumped 0.71% to $1,859.20 
an ounce. If an economic recession were to kill oil demand, Catsimatidis argued, the price could come down. 

"There's international games being played in the crude oil business," the oil investor explained. "The Saudis cut two million barrels, which 
is a lot of barrels to cut, but they're also smart people. If it looks like it's going into a deep recession or a deeper recession than they ex-
pected, they may not cut any more, because they're dependent on the world economy, too." 

Kristen Altus for Fox Business 

Biden Admin Lampooning Oil Industry 

https://www.foxbusiness.com/category/oil
https://www.foxbusiness.com/shows/mornings-with-maria
https://corporate.exxonmobil.com/news/newsroom/news-releases/2022/1208_exxonmobil-announces-corporate-plan-to-double-earnings-and-cashflow-potential-by-2027
chrome-extension://efaidnbmnnnibpcajpcglclefindmkaj/https:/www.chevron.com/-/media/chevron/stories/documents/chevron-announces-2023-capital-expenditure-budgets.pdf
https://www.foxbusiness.com/energy/chevron-ceo-denies-biden-oil-lease-claim-details-practical-energy-policy
https://www.foxbusiness.com/energy/oil-execs-rip-biden-admins-completely-inaccurate-flat-out-lie-us-energy-production
https://www.foxbusiness.com/live-news/www.foxbusiness.com/category/oil
https://www.foxbusiness.com/energy/experts-rip-biden-admin-us-oil-giants-bet-big-americas-white-house-lampoonig-industry


 

Afghanistan’s Taliban-led administration has signed a contract with a Chinese company to extract oil from the Amu Darya ba-
sin and develop an oil reserve in the country’s northern Sar-e Pul province. 

The contract was signed on Thursday by acting Minister of Mines and Petroleum Sheikh Shahabuddin Delawar and an official 
of Xinjiang Central Asia Petroleum and Gas Co (CAPEIC) in a ceremony held in capital Kabul. 

It was the first major public commodities extraction deal the Taliban administration has signed with a foreign company since 
taking power in 2021. 

Acting Deputy Prime Minister Mullah Abdul Ghani Baradar and Chinese ambassador to Afghanistan Wang Yu also witnessed 
the signing ceremony, state-run Bakhtar News Agency reported. 

“Recently, several projects were approved by the Economic Commission, and with their undertaking, fundamental steps will 
be taken for the prosperity of the country and public welfare,” the agency quoted Baradar as saying. 

“We request that the company continue the procedure in accordance with international standards and in the best interests of 
the people of Sar-e Pul,” he added. 

Speaking on the occasion, Delawar said under the deal the Chinese company will be extracting oil from an area covering 
4,500 square kilometres (1,737 square miles) collectively in northern Sar-e Pul, Jawzjan, and Faryab provinces. 

“Over 3,000 local people will get jobs in this project,” he said. 

The Chinese envoy called the deal important for the economic growth of the war-torn country and a positive step towards 
close relations between Kabul and Beijing. 

“The Amu Darya oil contract is an important project between China and Afghanistan,” Wang Yu said 

CAPEIC will invest $150m a year in Afghanistan under the contract, the spokesperson for the Taliban-run administration, 
Zabihullah Mujahid, said on Twitter. 

Its investment would increase to $540m in three years for the 25-year contract, he said. 

The Taliban-run administration will have a 20 percent partnership in the project, which can be increased to 75 percent, he 
added. 

Baradar told Thursday’s news conference that another Chinese company, which he did not identify, discontinued extraction 
after the fall of the previous government so the deal had been struck with CAPEIC. 

Afghanistan is estimated to be sitting on untapped resources of more than $1 trillion, which have attracted the interest of 
some foreign investors, though decades of turmoil have prevented any significant exploitation. 

A Chinese state-owned company is also in talks with the Taliban-led administration over the operation of a copper mine in 
eastern Logar province, another deal that was first signed under the previous government. 

China has not formally recognised the Taliban administration but it has significant interests in a country at the centre of a re-
gion important for its Belt and Road infrastructure initiative. 

The oil contract also underscores neighbouring China’s economic involvement in the region even though the ISIL (ISIS) group 
has targeted its citizens in Afghanistan. The announcement came a day after the Taliban administration said its forces had 
killed eight ISIL members in raids, including some who were behind an attack last month on a hotel catering to Chinese busi-
nessmen in the capital, Kabul.  Aljazeera.com 
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China Inks Deal for Taliban Crude 

https://www.aljazeera.com/news/2022/12/12/deadly-attack-on-kabul-hotel-popular-with-chinese-nationals
https://www.aljazeera.com/news/2023/1/6/afghanistan-signs-oil-extraction-deal-with-chinese-company
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One of  the sponsors for the 2022 Deal Buyer Event.  
This company supports independents! 

Click on the image to learn more 

Seisware, a SIPES Sponsor 

https://seisware.com/sipes
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The Lawyer Recommended by Most SIPES Members 

 

https://rreeselaw.com/


 

USA Gas Prices Fall 
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Gas prices have been on the decline this fall as several key oil refineries come back online and as energy sup-
plies rebound. Last week, the Department of Energy announced plans to purchase 3 million barrels of oil to re-
plenish the federal Strategic Petroleum Reserve. The Biden Administration had tapped into the reserve in Octo-
ber, clearing 14 million barrels for sale, following its decision in March to open 180 million barrels per sale.  

Forbes 

• The average price for a gallon of gasoline fell to $3.09 on Tuesday, according to GasBuddy, alt-
hough AAA puts it at $3.12—down 11 cents from a week ago and 55 cents from a month ago. 

• The drop in gas prices coincides with a decrease in the price of oil—which is refined into petroleum
based products—with Brent Crude Oil, an international benchmark, dropping to $80.39 on Tuesday 
from its peak of $127.98 in June, while U.S. benchmark West Texas Intermediate fell to $75.95 
from a high of $118.87 in June. 

• Gas demand, meanwhile, decreased slightly from 8.36 million barrels per day to 8.26 million bar-
rels over the past week, according to the Energy Information Administration, AAA reported, noting 
the drop in demand is typical this time of year as fewer drivers hit the roads due to “shorter days 
and more lousy weather.” 

 

• According to AAA estimates, gas prices are now 16 cents lower than they were at this time last year, 
and the lowest they’ve been since June, 2021. 

 
• Drivers can find the cheapest gas in Texas, where a gallon costs $2.61, followed by Oklahoma 

($2.65), Arkansas ($2.69) and Missouri ($2.70). 
 
• The most expensive is in Hawaii ($5.11), followed by California ($4.36) and Nevada ($4.03). 
 
 

 

https://www.forbes.com/sites/tylerroush/2022/12/16/us-buying-3-million-oil-barrels-for-reserves-suggesting-end-to-gas-price-crisis/?sh=5d7902814f3b
https://www.forbes.com/sites/brianbushard/2022/10/18/gas-prices-fall-for-7-days-as-white-house-considers-selling-emergency-reserves-to-avoid-dreaded-return-to-4-mark/?sh=4e7256ef4360
https://www.forbes.com/sites/brianbushard/2022/12/20/national-gas-prices-drop-to-18-month-low-and-could-hit-3-by-christmas/?sh=2840974a2444
https://twitter.com/GasBuddyGuy/status/1605194218883932161
https://gasprices.aaa.com/
https://www.marketwatch.com/investing/future/brn00?countrycode=uk
https://www.marketwatch.com/investing/future/cl.1
https://gasprices.aaa.com/the-holidays-bring-gift-of-falling-gas-prices/
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SIPES HOUSTON DEAL BUYER LIST 

https://sipeshouston.org/create-account/
https://sipeshouston.org/membership/
https://coregeologic.com/
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  LUNCHEON MENU           SIPES Book Recommendation 

Mixed Green Salad 

Grilled Salmon 

Pecan Ice Cream Ball 

Food Allergies?  
CONTACT US 

By one of the preeminent theorists of the Aus-
trian school of economics, "The Theory of 
Money and Credit" represents a major contri-
bution to the science of economics. Von Mises 
examines the value of money, how it can be 
measured, and the effects of credit and mone-
tary policy at the nation-state level. Von Mises 
is well known for advocating a return to the 
gold standard as a way to eliminate the growth 
and recession cycles. Given the current eco-
nomic crises, many people who want a better 
understanding of economic theory are turning 
back to this classic work in order to become 
informed on the role of monetary and credit 
policy.  

mailto:SipesHoustonChapter@gmail.com?subject=Food%20Allergy
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Have a Laugh 


